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Impact of prices on agricultural markets: Agriculture is one of the most heavily regulated sectors, in 
which the vast majority of prices are not the result of the market mechanism, but strongly influence the 
agricultural markets. Therefore, this paper is aims to point out the practical impact of regulated and other 
prices on the agricultural markets. Discussed is the impact of prices on agricultural markets as a reproducing 
system, and the impact of prices on agricultural markets as a system of economic entities. It is established 
that the high share of directly and indirectly regulated prices in the agrarian sector, acts as a disincentive to 
the market orientation of farmers and contributes to greater instability in the agricultural markets, thus it is 
possible that they function less efficiently than in conditions close to perfect competition. Prices have a 
significant influence on the allocation of scarce resources in space and time, the profit of the farmers, the 
standard of living of the population, etc., which requires the creation of agricultural markets with a 
competitive structure which is close to perfect competition and which can regulate themselves and form more 
fair prices. 
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