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Inventory Management Approaches: Past and Present: The paper shows the new role of inventories 
in the contemporary economic environment. In order to achieve that the author describes the changes that the 
inventory management theory has undergone to become in line with the economic situation. The first part of the 
paper describes the traditional approach to inventory management and shows why it cannot be considered 
practically useful anymore. Also, an analytical insight into why this approach has gained popularity is offered. 
The second part of the paper describes the changes in the economic environment that have led to a shift in the 
inventory management paradigm. By describing the internal and external factors influencing inventory 
management the author shows the alteration in the focus of this business function.  
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