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The Capital Market Union – a Panacea or a Desperate Attempt to Stimulate the EU Economy: 
The paper reveals the causes and the benefits of the new European Commission initiative for the creation of 
Capital Market Union /CMU/ in the EU. The main pillars of the CMU are described in the paper – review of 
the Prospectus Directive, securitization, funding of SMEs, initiatives for stimulation of private placements and 
the necessity to increase financial education for retail investors and SMEs. The paper argues that despite 
the benefits that the CMU is expected to generate there are a number of obstacles and issues related with its 
creation that can decrease its efficiency. 
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